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October 27, 2010 

Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE, Room 1A 
Washington, DC 20426 
 

Re:  Public Service Company of New Mexico 
Notice of Transmission Rate Changes 
Docket No. ER11-___-000 

 
Dear Secretary Bose: 

 Pursuant to Section 205 of the Federal Power Act (“FPA”),1 and Part 35 of the 
Commission’s regulations,2 Public Service Company of New Mexico (“PNM”) tenders for filing 
revised portions of two tariffs and two bilateral agreements reflecting new transmission rates.  
Specifically, PNM proposes new rates to: (i) its Open Access Transmission Tariff (“OATT”), 
(ii) its Electric Coordination Tariff (“Coordination Tariff”), and (iii) two pre-OATT bilateral 
contracts (the “Bilateral Contracts”).   

 Insofar as the Commission’s eTariff filing system permits the submission of no more than 
one tariff at a time, this filing is being submitted in three parts (one filing for each of the tariffs 
and one filing for the Bilateral Contracts jointly).  To the extent these filings are assigned 
different docket numbers, PNM respectfully requests consolidation of all three dockets.  

 PNM respectfully requests that the revisions to the OATT, the Coordination Tariff, and 
the Bilateral Contracts reflecting these new rates (collectively, the “Proposed Revisions”) be 
accepted for filing, without condition, modification, or trial-type proceedings, effective 
January 1, 2011. 

1. Executive Summary 

 PNM respectfully seeks to revise the transmission rates under its OATT, its Coordination 
Tariff, and the Bilateral Contracts to adjust its charges for transmission service so that PNM may 
continue to recover the costs of operating its transmission system and earn a just and reasonable 
return on its investment in this system. 

                                                 
1  16 U.S.C. § 824d (2006). 
2  18 C.F.R. Part 35 (2010). 
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 PNM is making and needs to make significant capital investments to its transmission 
system in the near term in order to maintain continued reliability.  In addition, PNM’s present 
operating and financial conditions are materially different from those present when its current 
transmission rates came into effect in 2005.  Indeed, PNM’s financial health is currently in poor 
condition, with Standard and Poor’s rating PNM below investment grade and Moody’s rating 
PNM at its minimum investment grade level.  As a result, PNM has less access to debt and 
equity capital, and the capital PNM can obtain is more expensive for PNM’s customers than it 
would be if PNM were financially stronger.  

 PNM’s current transmission rates are no longer just and reasonable and do not allow for a 
reasonable return on its investment in transmission plant and property.  Indeed, PNM’s rates do 
not adequately reflect the current costs of transmission service, let alone the increased costs it 
will incur in the near term as a result of necessary capital upgrades. 

 As explained fully herein, PNM seeks: 

(a)  an increase in the Annual Transmission Revenue Requirement (“ATRR”) for 
Network Integration Transmission Service (“NITS”) set forth in Attachment H of its 
OATT;  

(b)  an increase in the Point-To-Point Transmission Service (“PTP”) rates set forth in 
Schedules 7 and 8 of the OATT;  

(c)  an increase in the real losses rates for PTP and NITS, as set forth in Sections 15.7 and 
28.5 of the OATT, respectively; 

(d) corresponding changes to the PTP rates set forth in the Coordination Tariff; and 

(e) corresponding changes to the PTP rates and, in certain cases, losses rates set forth in 
the Bilateral Agreements. 

In addition, PNM seeks certain additional, non-rate changes to the OATT to reflect the 
change from a two-zone rate structure to a single OATT rate applicable across the entire PNM 
system, as discussed fully below. 

2. Description of PNM 

 PNM, a New Mexico corporation, is a vertically-integrated electric utility that is a 
wholly-owned subsidiary of PNM Resources, Inc. (“PNMR”), a publicly-traded company.  PNM 
is engaged in the generation, transmission, and sale of electricity in various wholesale markets in 
the western United States.  Within the State of New Mexico, PNM is engaged in the generation, 
transmission, distribution, and sale of electricity at retail.  PNM’s retail electric operations are 
regulated by the New Mexico Public Regulation Commission (“NMPRC”). 
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 PNM owns or leases approximately 3,170 circuit miles of electric transmission lines – all 
located within New Mexico and Arizona – over which it provides open-access service pursuant 
to its OATT on file with the Commission.  These transmission lines are interconnected with lines 
owned by utilities that serve customers in Arizona, Colorado, New Mexico, Utah, and Texas.  
PNM owns or leases generating facilities with a combined nameplate rating of approximately 
2,350 MW. 

 PNM has a market-based rate tariff (“MBRT”) on file with the Commission, which 
currently contains certain restrictions on sales in the PNM and El Paso Electric Company 
balancing authority areas.3 

3. Background 

a. The OATT 

 On June 6, 2005, PNMR acquired TNP Enterprises, Inc. (“TNPE”), the parent of, among 
others, Texas-New Mexico Power Company (“TNMP”).4  At that time, TNMP operated 
transmission systems in both New Mexico and Texas (the latter being exclusively within 
ERCOT).  At the time of closing of the transaction, TNMP remained a separate entity and thus 
became a “sibling” company to PNM.  Effective the date of this acquisition, the PNM and 
TNMP OATTs were consolidated into a single, joint OATT but with separate rates (and in some 
cases separate terms and conditions) for service over the PNM and TNMP systems.5 

 On January 1, 2007, however, PNMR effectuated a corporate reorganization in which 
TNMP’s New Mexico assets were transferred to PNM.6  Effective this same day, the PNM 
OATT was amended to reflect the former TNMP OATT rates – establishing two sets of rates 
depending on where service was taken (either on the historical PNM system or the former TNMP 
system).7  This “two zone” pricing structure remains in effect today. 

 The present OATT rates for service over PNM’s historical system were established 
pursuant to a March 14, 2006 settlement between PNM and nearly a dozen intervenors, as 
approved by the Commission on February 27, 2007.8  This settlement established, effective 

                                                 
3  Public Service Company of New Mexico, FERC Electric Tariff, Substitute Third Revised Volume No. 3.  
See Filing in Docket Nos. ER96-1551-020, et al., dated June 5, 2008. 
4  PNM Resources, Inc., 110 FERC ¶ 61,204 (2005). 
5  Pub. Serv. Co. of N.M., 111 FERC ¶ 61,177 (2005). 
6  PNM Resources, Inc., 117 FERC ¶ 62,053 (2006) (approving reorganization). 
7  Pub. Serv. Co. of N.M., Docket No. ER07-150-000, Letter Order dated Dec. 20, 2006. 
8  Pub. Serv. Co. of N.M., 118 FERC ¶ 61,152 (2007).  See also Pub. Serv. Co. of N.M., Docket No. ER05-
741-001, Letter Order issued May 21, 2007 (accepting compliance filing). 
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November 1, 2005: (a) an ATRR of $58.5 million, (b) a PTP rate of $2.07/kW-month (for either 
Firm or Non-Firm service), and (c) a real energy losses rate of 3.00 percent.   

 The present OATT rates for service over the former TNMP system were established in 
the proceeding in which TNMP first filed its OATT in compliance with Commission Order 
No. 888.  More specifically, a February 14, 1997 settlement in this proceeding established: (i) an 
ATRR of $4,139,100 and (ii) a PTP rate of $2.50/kW-month (for either Firm or Non-Firm 
service).9  The current real energy losses rate of 3.44 percent for service over the former TNMP 
system is the rate filed by TNMP with its original OATT.10 

 PNM submitted the current OATT in baseline e-Tariff form on September 29, 2010, in 
Docket No. ER10-3188-000. 

b. The Coordination Tariff 

 PNM’s Coordination Tariff, which was initially accepted for filing by the Commission in 
1997, provides for Economy Energy transactions at tariff rates and wholesale Firm System 
Capacity/Energy Sale or Exchange transactions at either negotiated or tariff rates.11  The 
Coordination Tariff provides that a customer taking service under the tariff may request that 
PNM acquire, on the customer’s behalf, any necessary transmission and ancillary services.12  In 
so doing, Attachments A-1 and B-1 of the Coordination Tariff restate the rates for transmission 
and ancillary services set forth in PNM’s OATT.13 

Attachments A-1 and B-1 of the Coordination Tariff were most recently amended 
effective November 1, 2005, the effective date of the OATT rates agreed to in the March 14, 
2006 settlement described above.  As a result, the Coordination Tariff currently reflects PNM’s 
current OATT rates. 

 PNM submitted the Coordination Tariff in baseline e-Tariff form on August 31, 2010, in 
Docket No. ER10-2492-000. 

                                                 
9  Texas-N.M. Power Co., Docket No. OA96-30-000, Offer of Settlement, Feb. 14, 1997.  See also Texas-
N.M. Power Co., Docket No. OA96-30-000, Letter Order dated May 1, 1997 (approving Offer of Settlement). 
10  See Texas-N.M. Power Co., Initial Filing, Docket No. OA96-30-000, July 9, 1996, OATT §§ 15.7, 28.5.  
11  The Coordination Tariff is designated as PNM FERC Electric Tariff Volume No. 5.  See Letter Order, 
Docket No. ER97-2585-000, Nov. 7, 1997 (accepting Coordination Tariff for filing). 
12  See Coordination Tariff, Serv. Sched. A § 4.3 and Serv. Sched. B § 4.3. 
13  See id., Attachments A-1 and B-1. 
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c. The Bilateral Agreements 

PNM provides electric transmission service to El Paso Electric Company (“EPE”) and the 
Western Area Power Administration (“WAPA”) under certain non-OATT bilateral agreements.  
With this filing PNM seeks to change the rates in two of these agreements (the “Bilateral 
Contracts”), described fully below. 

1. The EPE Agreement 

PNM is a party to a pre-OATT Interconnection Agreement with EPE, designated as 
FERC Rate Schedule No. 9 and initially dated as of July 19, 1966.  Under Service Schedule I to 
this agreement (“Service Schedule I”), entered into on September 8, 1995, PNM provides certain 
firm and interruptible transmission service to EPE. 

The rates for firm and interruptible service presently set forth in Service Schedule I are 
the same as those presently set forth in PNM’s OATT Schedule 7 (for Firm PTP Service) and 
Schedule 8 (for Non-Firm PTP Service), respectively.  In addition, the losses rate set forth in 
Operating Procedure 9 to Service Schedule I is the same as the losses rate set forth in OATT 
Sections 15.7 and 28.5.   

This consistency of rates between Service Schedule I and the OATT has existed since 
1996.  Insofar as the OATT rates are changing, PNM thus is changing these rates in Service 
Schedule I as well.   

2. The WAPA Agreement 

PNM is a party to Contract No. 8-07-40-P0695 with WAPA, designated as FERC Rate 
Schedule No. 86 and initially dated as of May 14, 1978 (“Contract P0695”).   

Under this agreement, PNM provides certain transmission service to WAPA to 
accommodate the delivery of WAPA’s electric generating capacity and energy to certain of its 
customers.  The rates for transmission service presently set forth in Sections 8(a) and (b) of 
Contract P0695 are different than those in PNM’s OATT but nonetheless are based on the OATT 
rates.  In addition, the losses rate set forth in Section 6(d) is the same as the losses rate set forth 
in OATT Sections 15.7 and 28.5.   

This consistency of rates between the WAPA Agreement and the OATT has existed since 
1996.  Insofar as the OATT rates are changing, PNM thus is changing these rates in Contract 
P0695 as well.   
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4. Reasons for Proposed Rate Changes 

a. The OATT 

PNM seeks the rate changes proposed herein for two primary reasons.  First, PNM 
desires to eliminate the “two zone” system held over from the PNMR acquisition of TNPE.  As a 
result, going forward, there will only be a single OATT rate for service over the entire PNM 
transmission system.  Second, but more importantly, PNM seeks to increase its transmission 
rates so that it may continue to recover the costs of operating its transmission system and earn a 
just and reasonable return on its investment in its system. 

As noted above, PNM’s financial health is currently in poor condition, making it more 
difficult and expensive for PNM to obtain capital.  Although PNM has taken many steps to 
improve its financial situation, such as selling its gas utility assets in early 2009 and 
implementing aggressive cost cutting initiatives, it cannot restore itself to financial health by cost 
reductions alone.  Unless the requested rate relief is granted and PNM returns to a solid 
investment grade rating, PNM’s ability to provide long-term reliable and cost-effective electric 
service to its customers will continue to be negatively impacted.  PNM simply cannot afford to 
make necessary investments for its customers if it is not allowed to charge the rates necessary to 
support those investments. 

PNM does not enter into the decision to seek an increase in transmission rates lightly.  
The proposed increases, however, are necessary so that PNM can continue to provide high-
quality, reliable transmission service.  As explained in the attached Prepared Initial Testimony of 
Jeff R. Mechenbier, PNM has spent upwards of $160 million on transmission improvements 
since its last rate case in 2005.  In addition, PNM plans to spend an additional $10.2 million on 
transmission improvements in 2011. 

To fund these improvements, PNM filed a rate case with the NMPRC on June 1, 2010, in 
which it seeks to recover $444 million from retail ratepayers to fund these and other capital 
improvements.14  With the present filing before this Commission, PNM seeks to recover an 
equitable portion of the costs of transmission capital improvements appropriately allocated to 
wholesale transmission customers. 

PNM’s proposed rates are developed using traditional cost-of-service ratemaking 
methods, explained fully in the supporting testimony submitted herewith.  Notably, PNM is 
seeking to include 50 percent of Construction Work in Progress (“CWIP”) in rate base, as 
explained in the testimonies of Gregory C. Miller and Shauna Lovorn-Marriage. 

                                                 
14  In The Matter of the Application of Public Service Company of New Mexico for Revision of Its Retail 
Electric Rates Pursuant to Advice Notice Nos. 397 and 32, Case No. 10-00086-UT, filed June 1, 2010, Application 
at 6. 
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b. The Coordination Tariff 

As explained above, the Coordination Tariff provides that a customer taking service 
under the tariff may request that PNM acquire, on the customer’s behalf, any necessary 
transmission and ancillary services.  In so doing, Attachments A-1 and B-1 of the Coordination 
Tariff restate the rates for transmission and ancillary services set forth in PNM’s OATT.  Insofar 
as PNM seeks with this filing to amend its OATT rates, it is therefore necessary for PNM to 
amend Attachments A-1 and B-1 of Coordination Tariff as well so that these attachments 
continue to reflect the current OATT rates.15 

c. The Bilateral Agreements 

As explained above, the transmission and losses rates set forth in the Bilateral 
Agreements presently reflect the PTP service and losses rates presently set forth in the PNM 
OATT.  Insofar as PNM seeks with this filing to amend its OATT rates, it is therefore necessary 
for PNM to amend the Bilateral Agreements as well so that these agreements continue to reflect 
the current OATT rates. 

5. Description of Proposed Rate Changes 

Proposed changes to the OATT rates are summarized in the table below.  As explained 
above, similar changes are proposed to the Coordination Tariff and Bilateral Agreements so that 
those rates continue to be the same as, or based on, those in the OATT. 

 
Current OATT Rate 

Proposed OATT 
Rate Historical PNM 

System 
Former TNMP 

System 
ATRR (Att. H) $58,500,000 $4,1 39,100 $99,347,540 

Firm PTP (Sch. 7) $2.07/kW-Month $2.5 0/kW-Month $2.65/kW-Month 
Non-Firm PTP (Sch. 8) $2.07/kW-Month $2.5 0/kW-Month $2.65/kW-Month 

Real Losses (§§ 15.7, 28.5) 3.00 percent 3.34 percent 3.58 percent 
 
PNM’s proposed rates are based on a Period I test year of the 12 months ending 

December 31, 2009, and a Period II test year of the 12 months ending December 31, 2011. 

In support of its proposed rates, PNM is providing testimony and associated exhibits as 
follows. 

                                                 
15  In a filing submitted April 3, 2007, PNM sought to replace the restatement of OATT rates in the 
Coordination Tariff with a reference to the OATT (so that PNM would no longer need to update the Coordination 
Tariff with each change to the OATT rates).  The Commission,  however, rejected this filing, stating that “the 
Commission’s regulations in section 35.1(a) require that all rates, classifications, rules or practices affecting a 
service be specified in the utility’s tariff or rate schedule”.  Pub. Serv. Co. of N.M., 119 FERC ¶ 61,208 at 2 (2007) 
(internal footnote omitted), citing Detroit Edison Co., 78 FERC ¶ 61,149 at 61,628 & n.3 (1997). 
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 Gregory C. Miller provides an overview of the testimony supporting PNM’s 
proposed rates (Exhibit Nos. PNM-1 and PNM-2).   

 Michael L. Edwards describes the Bilateral Agreements, as well as PNM’s cost 
allocation methods and proposed rate design (Exhibit Nos. PNM-3 to PNM-13).  
Mr. Edwards also presents Statements BA, BB, and, for Period II only, BL. 

 Jeff R. Mechenbier describes the PNM transmission system and presents a study 
of real energy losses that occur on it (Exhibit Nos. PNM-14 to PNM-25).  In 
short, Mr. Mechenbier finds that 3.58 percent is an appropriate real losses rate for 
both PTP and NITS service. Mr. Mechenbier also describes changes to PNM’s 
transmission system since its last transmission rate case in 2005, and presents 
Statement BM. 

 Sarah McMahon describes the source of the financial data used in the 
development of PNM’s Period II cost-of-service statements (Exhibit Nos. 
PNM-26 and PNM-27).  

 Shauna Lovorn-Marriage describes and presents the cost-of-service statements for 
Period I and Period II, but for the Statements presented by Messrs. Edwards and 
Mechenbier (Exhibit Nos. PNM-28 and PNM-29). 

 Robert B. Hevert describes the cost of capital used to calculate PNM’s proposed 
rates (Exhibit Nos. PNM-30 to PNM-34).  In short, Mr. Hevert finds that 12.25 
percent is an appropriate rate of return on common equity for PNM. 

 Earl M. Robinson describes the basis for the new depreciation rates proposed by 
PNM to be effective April 1, 2011 (Exhibit Nos. PNM-35 to PNM-37). 

A complete list of Exhibits submitted is provided as Attachment 3 hereto. 

6. Filing Requirements of Section 35.13 

 PNM submits the following information required by paragraphs (b), (c), (d), (e), and (h) 
of Section 35.13 of the Commission’s regulations. 
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a. Documents Submitted with the Rate Change - Section 35.13(b)(1) 

This filing consists the materials identified below, in addition to this Transmittal Letter.   

Attachment 1 List of Persons Receiving Copy of Filing  

Attachment 2 Attestation of Thomas G. Sategna 

Attachment 3 List of Exhibits Submitted 

Attachment 4 List of Statements Submitted and Sponsoring Witnesses 

Exhibit Nos. PNM-1 and PNM-2 Testimony of Gregory C. Miller, and Associated 
Exhibits 

Exhibit Nos. PNM-3 to PNM-13 Testimony of Michael L. Edwards, and Associated 
Exhibits 

Exhibit Nos. PNM-14 to PNM-25 Testimony of Jeff R. Mechenbier, and Associated 
Exhibits 

Exhibit Nos. PNM-26 and PNM-27 Testimony of Sarah C. McMahon, and Associated 
Exhibits 

Exhibit Nos. PNM-28 and PNM-29 Testimony of Shauna Lovorn-Marriage, and 
Associated Exhibits 

Exhibit Nos. PNM-30 to PNM-34 Testimony of Robert B. Hevert, and Associated 
Exhibits 

Exhibit Nos. PNM-35 to PNM-37 Testimony of Earl M. Robinson, and Associated 
Exhibits 

Exhibit No. PNM-38 Period I Cost-of-Service Statements 

Exhibit No. PNM-39 Period II Cost-of-Service Statements 
 
 A complete and detailed list of Exhibits submitted is provided as Attachment 3.  As 
indicated on this Attachment, clean and redlined versions of the affected portions of the OATT, 
Coordination Tariff, and the Bilateral Agreements are being submitted as Exhibit Nos. PNM-5 to 
PNM-12. 

b. Date on Which the Utility Proposes to Make the Rate Change Effective - 
Section 35.13(b)(2) 

 January 1, 2011. 
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c. The Names and Addresses of Persons to Whom a Copy of the Rate Change 
Has Been Posted - Section 35.13(b)(3) 

 The names and addresses of persons to whom a copy of this filing has been posted are 
identified in Attachment 1 hereto. 

d. Brief Description of the Rate Change - Section 35.13(b)(4) 

 See supra Section 5.  See also the Prepared Initial Testimony of Michael L. Edwards 
(Exhibit No. PNM-3). 

e. Statement of the Reasons for the Rate Change - Section 35.13(b)(5) 

 See supra Section 4 and the Prepared Initial Testimony of Gregory C. Miller (Exhibit No. 
PNM-1). 

f. Showing re: Requisite Agreement to the Rate Change - Section 35.13(b)(6) 

 PNM is not required to obtain agreement to the rate changes proposed. 

 First, PNM retains all rights under FPA Section 205 to file unilaterally changes to the 
OATT.  All service agreements under the OATT and affected by this filing are conforming 
agreements and, therefore, consent of the customers under these agreements to the rate change 
need not be obtained. 

 Second, PNM retains all rights under FPA Section 205 to file unilaterally changes to the 
Coordination Tariff (which is being changed only to reflect the new OATT rates).  PNM does 
not presently have any customers served under the Coordination Tariff.  

 Third, PNM retains all rights under FPA Section 205 to file unilaterally changes to 
Service Schedule I.  Specifically, Section 6.4 of Service Schedule I states: 

Nothing contained in this Service Schedule I shall be construed as 
affecting in any way the right of the Party furnishing service [i.e., 
PNM] to unilaterally make application to the FERC for a change in 
rates, charges, classifications of service or in any rule, regulation, 
or contract relating hereto under Section 205 of the Federal Power 
Act and pursuant to the FERC’s Rules and Regulations 
promulgated thereunder. 

 Fourth, PNM retains all rights under FPA Section 205 to file unilaterally changes to 
Contract P0695.  Specifically, Section 10(a) of Contract P0695 states in relevant part: 
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Nothing contained in this Amended and Restated Contract P0695 
shall be construed as affecting in any way the right of PNM to 
unilaterally make application to the Commission for a change in 
rates under Section 205 of the Federal Power Act and pursuant to 
the Commission’s rules and regulations promulgated thereunder. 

g. Statement re: Expenses or Costs Included in the Cost-of-Service Statements - 
Section 35.13(b)(7) 

 No expenses or costs included in the cost-of-service statements for Period I or II tendered 
herein have been alleged or judged in any administrative or judicial proceeding to be illegal, 
duplicative, or unnecessary costs that are demonstrably the product of discriminatory 
employment practices. 

h. Information Relating to the Effect of the Rate Change - Section 35.13(c) 

 The information required by Section 35.13(c) relating to revenues under existing and 
proposed rate schedules is contained in Statements BG and BH for Periods I and II.  There are no 
specifically assignable facilities that have been or will be installed or modified in order to supply 
service under the changed rates submitted herewith.   

i. Cost-of-service Information, Periods I and II Data - Sections 35.13(d)(1), (2) 
and Section 35.13(h) 

 Cost-of-service data for Periods I and II are provided in the statement form required by 
18 C.F.R. Section 35.13(h).  A list of each statement submitted, along with the sponsoring 
witness, is provided as Attachment 4. 

 PNM respectfully requests waiver of the need to submit certain of the statements 
described in 18 C.F.R. Section 35.13(h).  First, insofar as PNM proposes with this filing to 
change only its transmission rates, it believes that Statements BC, BD, and BI are inapplicable to 
the present filing, for both Periods I and II, because they relate solely to generation and/or fuel 
balances, expenses, and the like.  Second, PNM requests waiver, to the extent necessary, of the 
need to submit Statement BL for Period I on the grounds that it is not required insofar as 18 
C.F.R. Section 35.13(h)(37) states that this statement is provided “[i]n support of the design of 
the changed rate,” (emphasis added) and thus implies that it is not required for Period I.  

 As noted above and described in Mr. Miller’s testimony, PNM is requesting inclusion of 
50 percent of Construction Work In Progress (“CWIP”) in rate base, based upon its continued 
commitment to efficient and reliable service despite its weakened financial condition.  The 
Commission’s regulations concerning CWIP filing requirements, 18 C.F.R. Sections 35.13(h)(8) 
and 35.25, generally seek information concerning generating facilities.  This filing, however, 
relates solely to transmission rates.  Nonetheless, PNM has complied with those requirements to 
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the extent feasible and is providing herewith testimony identifying the capital additions and the 
need for this relief.  In addition, PNM commits that it will maintain its accounts so that there will 
be no recovery of an Allowance for Funds Used During Construction (“AFUDC”) on the 
50 percent of CWIP that is included in rate base.  To the extent necessary, PNM requests waiver 
of any other requirements of the Commission’s filing regulations concerning CWIP. 

j. Workpapers - Section 35.13(d)(5) 

 Workpapers supporting this filing are being submitted under separate cover on CD-ROM. 

k. Attestation - Section 35.13(d)(6) 

An attestation by Thomas G. Sategna, Vice President and Corporate Controller of PNM, 
is attached as Attachment 2 hereto. 

l. Testimony and Exhibits - Section 35.13(e) 

In support of its request for changes in transmission rates, PNM presents the testimony of 
seven witnesses, as described above in Section 5.  In accordance with 18 C.F.R. Section 
35.13(e)(2), the materials submitted as Exhibit Nos. PNM-1 through PNM-39 are intended to 
serve as PNM’s case-in-chief in the event this matter is set for hearing. 

7. Request for Waiver 

 PNM believes that the information contained in this filing provides a sufficient basis 
upon which to accept the proposed changes to the OATT, Coordination Tariff, and Bilateral 
Contracts without condition, modification, or trial-type proceedings.  To the extent necessary, 
however, PNM respectfully requests that the Commission waive any filing requirements 
contained in 18 C.F.R. Part 35 not met by this filing.   

8. Communications 

 PNM requests that the following people be included on the official service list in this 
proceeding and that all correspondence, pleadings and other communications concerning this 
filing be addressed to: 
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Cindy Murray 
Chief Counsel, Utility Operations 
PNMR Services Company 
Alvarado Square, MS-1200 
Albuquerque, NM  87158 
Tel: (505) 241-4952 
Fax: (505) 241-2338 
Email: cindy.murray@pnmresources.com  
 

David Zimmermann* 
Corporate Counsel 
PNMR Services Company 
Alvarado Square, MS-1200 
Albuquerque, NM  87158 
Tel: (505) 241-4659 
Fax: (505) 241-2338 
Email: david.zimmermann@pnmresources.com  

Jeffrey M. Jakubiak* 
TROUTMAN SANDERS LLP 
401 9th Street, NW, Suite 1000 
Washington, DC 20004 
Tel: (202) 274-2892 
Fax: (202) 654-5613 
Email: jeffrey.jakubiak@troutmansanders.com 
 
* Designated for inclusion on the official service list for this proceeding pursuant to 18 C.F.R. 
§ 385.203(b)(3) (2010). 
 
 Applicants respectfully request waiver of the Commission’s regulations to permit more 
than two persons to be placed on the service list for this proceeding. 
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9. Conclusion 

 Wherefore, PNM respectfully requests that the Commission accept the proposed changes 
to the OATT, Coordination Tariff, and Bilateral Contracts effective January 1, 2011, without 
condition, modification, or trial-type proceedings.  

Respectfully submitted, 
 
/s/ 
______________________ 
Jeffrey M. Jakubiak 
Amie V. Colby 
Robert P. Edwards 
Karen J. Kruse 
 
Attorneys for Public Service Company of New Mexico 
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