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I. SUMMARY OF ARGUMENT 

 

 Public Service Company of New Mexico (“PNM”), pursuant to 1.2.2.20(B)(5)(b) 

NMAC, hereby files its Exceptions to the Certification of Stipulation (“Certification”) issued on 

April 8, 2015.  In particular, PNM points out to the Commission that, granting only conditional 

approval for the abandonment of San Juan Generating Station (“SJGS” or “San Juan”) Units 2 

and 3 coupled with the recommendation to deny a certificate of public convenience and necessity 

(“CCN”) for the acquisition of additional capacity in San Juan Unit 4 creates difficult problems 

for compliance with the Revised State Implementation Plan (“Revised SIP”) and the acquisition 

of the most cost-effective portfolio of replacement power.  The Certification, if adopted by the 

Commission, will result in unnecessary additional proceedings to identify replacement power 

and preclude consideration of the resource clearly identified in the existing record as the most 

cost-effective resource—additional capacity in San Juan Unit 4.  The consequences of such a 

decision will likely lead to a collapse of the restructuring of the San Juan ownership interests, 

derail the new coal supply agreement for San Juan which would provide significant cost 

reductions, and ultimately endanger continued operations at San Juan, all to the detriment of 

customers in the form of electricity rates higher than they would be if the Stipulation were to be 

approved.   

PNM addressed and established that it satisfied the requisite elements for issuance of a 

CCN for an additional 132 MW interest in San Juan Unit 4.  To summarize, PNM demonstrated 

that there is a need for additional base load capacity to serve its customers as a result of the 

retirement of San Juan Units 2 and 3.  The need for replacement power is not disputed.  PNM has 

also shown that the 132 MW in San Juan Unit 4 is the most cost-effective generation resource on 


































































































